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MADE AND EXECUTED Ich 25— 2004, by and between JORN A.
COCHRAN, individually and as Tmstee of the JOHN A, COCHRAN TRUST
ESTABLISHED MAY 5,1998, of Balt:more Cl!y, Maxytand (“L&ssor"). and
PENNSYLVANIA ROCK OIL COMPANY, INC., a oorporanon having offices in
Warren, Warren County, Pennsylvania (“Lesses”).

'WITNESSETH THAT LESSOR AND LESSEE ENTER INTO THE
FOLLOWING OiL AND GAS LEASE (“Leas¢”™):

1. Lessor, for and in consideration of the sum of one doflar (51.00), in hand paid
by Lessee, and other valuable consideration, receipt of which is hereby acknowledged,
and of the covenants and agreements herein contained, does hel.feby‘ grant, ﬁe:gise, lease
and fet exclusi;rel_y unto Lessee, to a' depth of 3,000 feet below ll:gé surface, various oil :
and gas interests owned by Lessor in lands bereinafter dmm"béd for the puri:osgs of

exploring, drilting and oéeratihg for, producing, removing and marketing oil and gas, or

‘either of them, and/or their constituents, together with all rights now held by Lessor to

cater into, in, on and upon said Jands for the aforesaid purposes, and with all rights now

" held by Lessor to possess, use and occupy.portions:of said Jands as-may be necessary or

convenient for the-aforesaid purposes, and to install and maintaih lines 1o transport oil,
gas, water and electricity from, 10 over and across said lands (“the leased prc:ﬁisu"),
being:

All those parcels of land focated in Sheffield Township, Warren County,

Pennsylvania, described as follows:
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@ Lot 408, except for 20 actes, whether overlapping or sot, atound each of four
wells drilled by North Coast Energy, Inc.

(b} Lot 437, except for 20 acres, whether overlapping or not, around each of

* thirteen wells drilfed by Noith Coast Energy, Inc., and except for 20 acres around Well .

. Lot 14 (Howe Township, Forest County, Pennsylvania), and bounded on the west by the

No, KC-4. 7
{€) Part of Lot 7, 157.4 acres, bounded on the north by the Stewart Tract,

bounded on the east by the South Branch of the Tionesta Creek, bounded on the south by

Pavis Tﬁm. :

2. Subject to all other provisions herein contained, this Lease shall remain in

7 force pursuant to paragraph 4 below, provided, however, that if at the terminafion of this
Iease, there is a well on the leased premises being drilled, déepened, reworked or plugged

back in mch of pr_oduction, then this Lease skall continue in force for so long as
drﬁling,.deepen-ing, reworking or plugging back is carried on with ceasonable difigence
and so much l_m?ger and in the manner and 10 the extent provided by paragraph 4 below. .

3: In consideration of the premises, Lessee covenmits and agme; a5 follows. ‘

(@ Relativeto L(;t 7,10 deliver to the credit of Lessor in tanks or pipelines, as
royaly, free of cost, the equal one-cighth (1/8) past of al ol produced and saved from the
premises; and tﬁ pay 10 Lessot, as myauy, freeof éon, foi the gas marketed asid used off
1he preniises and produced from each well dritled thereon, the sum of ons-eighth (1/8) of
the snarkes value of gas s0 markesed and used,
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. (b} Relative to Lots 408 and 437, t0 pay to Lessor 2 one-sixtéenth (1/16)
overriding royatty on all il produced and saved from the premises, and to pay !.essor, as
royalty, free of cost, for the gas marketed and used off the premises and produced fom
&;ch‘weli driiled thc;reon, the sum of one—eight!} {1/8) of the market value of gas so
marketed and used.

As used in subparagraphs (2) and (b) above, the temm “market value of s so
mari;:cted and M" shall mean the ;t'eﬂhead price which- Lessee receives from time to
time in actual arms” length lsala of the gas to unrélated parties, ‘In the event Lessee
disposes of gas produced from any well on the leased premis;w in 2 manner other thas in
an M' length sale of the gas to an unrelated patties, the term “market value of gas se'
marketed and used” shall mean the welthead price prevailing in the region where the-
premises are 'locaté'_d for ams‘l Jength sates of pas between unrelated producers and
purchaseis. .

4. For purposes of this paragraph, the first anmiversary date of this Lease shall be

As3, 1572 2005, Each anniversary thereafier shall be ey Ard, .!‘.3"\}—' .
Lesses covenants and agrees to complete at Teast four (4) wells as dry holes or producers
prior fo the first anniversary date of this Lélse, at least one of which skall be on Lot 7.

Thereafter, Lessee mvénams and agrees to complete an additional four (4}' wellsas dry

", holes or producers during each additional lease year (defined as the one-year period

between successive anniversary dates) fo be completed by the anniversary date at which
that lease year ends. Lessee"s obligation set forth in the preceding sentence shall
continue in force until Lots 408 and 437 are fully developed. If as of any anniversary

date Lessee shalt not have completed the mumber of wells specified herein for the lease

oy
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year endmg on that anniversary date, this Lease sball"ther‘e;-a;;on terminate; provided,
however, that Lessee shall be entitled to retain pursuan to the provisions hereof 20 acres
i scuare form (sides running north-soith and east-west) around any well rilled by i
Lessee pursuant to this Lease (or recompleted by Lessee pursuant to paragraph 6 below)
c&p;ble of pl’odl-lcing ofl and/or gas and/or their constitueats in paying Mtiti%.

Notwithstanding the foregoing sentence, if Lessee has failed to complete the required

- namber bf wells in 3 Jease year, Lessee may, one time only, extend the term of this Lease

for one year by payment of a delay rental in the amount. of one thonsand doflars - -

{1 .000.005, payable on the anniversary date on which the particular lease year end.i

Any well drilled and completed (or recompleted pursuant to paragraph 6 i;glow) in any
Tease year in excess of the number required for that lmé year may be carried t'onva_rd by
Lésee and .applied toits comﬁietion requirement for the sﬂbsequem lé#e year. .

5. Al rental and royalty due Lessor hereunder shall be deducted by the ptirchaser

of the oil and/or gas, and remitted to Lessor by first class mail diected t6 Lessor at 5614 '

St. Albans Way, Baliimore, MD 21212. ‘

6. Lessor does riot grant;dexpise, lease or let, but rather rem:su, releases and
quitclaims to Léssee, all of Lessor™s right, title and m:em in and to any and all wells
and well equipment (including, but not hmited to, drilling equﬁ)me'nt, @hg, mbhé,
roés, well heads, lines, tanks, valves and regulators) presently on, in and/orunder the

leased premises; provided, however, that by entering into this Lease, Lessee expressly

undestakes and assumes all duties and obligations set forth in, and agrees to comply with, -

_ any and all statutes, rules, regulitions, orders and &irectivq'of.my};ovmem,

govermmental agency, entity or authority, pertaining to such wells and equipment, -and

.
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specifically any and all dutics and obligations t maintain th integrity of and to seal and -
plug the wells. In the event Lessee obtains production from any such well, such
production shall be subject to all obligations to Lessor set forth in this Lease, including
payment of royalties thereon. The stxccessﬁﬂ recompletion of any such well by means of .

hydranlic fractunng asa producer of oit :mdlor gas in paying quanlm&s shall be

considered the dﬁ!img of awell for purposes of paragraph 4 of this Lease. Two
i unsuccessﬁll attempts to recomp!eta any such wells by means of hydrauhc fracturing

sha!l be considered t.he drilling of a single well for purposes ofthe provxs:ons of

paragraph 4.

7. Al equtpment p!ax:ed upon the leased premises by Lessee: pumnam to this

Lease shall remain the propcﬂy of Lessee, and Lessee shall, within six (6) months afier

termination of this Lease or abandonment of producmg propertics operated hereunder,
remove any and all equipment and structures from the leased premises.
8. Lessce expressly undertakes and assutnes all duties and obligations set forth in,

and agrees to comply with, any énc! afl statmés, rules, regulations, orders and directives of

any povernment, go{femm'ental agenty, entity or antﬁarity. pertaining to this Lease or any
act or omission of Lessee upon or related to the leased premises. During or after Lessee’s

operatmas uﬂder thzs Lme, should it appeer orbe detemuned that the plegging of a well

which took place prior to'the date of this Lease, orduring the term of this Lease, has

become, or is inadequaté or improper. Lessee agress, at its sole expense, to remedy such

deficiency in accordance with applicable statutes, rules, regulations, orders and

directives. In addition, Lessee assumes responsibility for the plugging of all open holes

on the leased premises, whether presently existing or drilled during the term of this Lease
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" or any extension thereof, Further, no tqmiinaiiu#, Mdmmmt. siirrender or forfeiture ‘
of this Lease shall relieve Lessee of any duty, obligation, covenant of undertaking set
forth in paragmphs 6 8 or 9 of this Lease.

'9, Léssee shall pay. for any and ail damages caused by Lessee and/or its agems,
© servants, servants, empioyees, subcontractors and suppliers, and the rcprmemanva,
agents and emp!oyees of any of them, and shall indemnify Lessor and hold Lessor
harmless of, from and against any claim, loss, injury or damage qf any nature caused by
or !e.suhing from any act or omission of Lessee au'é.’or its ‘agenis, servants, empioyees,
subcontractors and suppliers, and the representatives, agents and employees of any of
them. Lessor sbaﬁ be named as additional insured on Lessee’s lability and propert.y
damage ix;sarancc poii;:ies, and Lels'sec shall furpish Lessor proof of same. Lessee shafl a1
all times comply with Workers' Com:ie;Jsa!i0u and Occupational Disease Laws of the
Commouw&allh of Pennsylvania and maintain insurance with regard to ali Tiabilities
under snch Taws.
10. Lessee shallat alt imes  permit Lessor access to the leased premises, and will,
: upon Lessor’s request, mform Lessor of all operalmns under this Lease. including, bul
not limited to, fivnishing Lessor wnh copus of all weﬁ location surveys, welt logs,
completion ‘data, production data and pluggmg records.

1 Ll the event any weil drifled by Lessee hereunder is capable of production,
and ISShIﬂ in foranyreasonby Iﬁsee,l.esseeagrestopaylasorawcll zental in lien
ofroyaky n the amount of $1,000.00 for each such well so shut in for moreihan 120

: daysof'anycalendaryear, The $1,000.00 paymeat shall be in addition to any production
mmmuhm&m@,mMnWmﬂuwmmxymm
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120* thut in dayeach such yw If the wellhead price posted by the purchaser’ oforudc
ol for wélls drifled by Lessee hereunde? £1is below?z0 Z0._perbareel, Lessee shallshut in
such wells for 50 long 25 the posted price is be!ow% pex ban’el, withont bemg subject’
tot this pamgraph 1L T_hxsparagraph sbali rot apply to wells drifled on the leased
pmnisés prior to the date of this Lease unless Lessee recompletes any such well by
hydrautic fracturing.-

- 12. No change in the thip of tixc oil and gas or assignm.e:‘ﬁ (;f r.entais or

royalties shall be binding on Lessee until afier Lessee has been furnished with a written

notice thereof and a cestified copy of the deed of conveyance or other documents as proof

to enable Lessee to identify the interest conveyed or assigned as being a1 or part of the

Teayed premisés. and Lessee shull then apportion all payments heveunder, in case of any

. division, in accordance with the conveyance, msignment' or other document, The

_privilege of conveyante or assignment in whole or in part is expressly allowed Lessor,

Neither Lessee, nor any assignee of Lessee, nor any subse_qucm holder of an interest of
Lessee undef this Lease, may assigr; this Lease in whole or in part, nor enter into amy

sublease, without the prior express written consent of Lessor. Further, Lessee shall be the

operator of all wells drilled or reentered pursuant o this !.easc. No change of operator

shall be permitted under this Lease without the prior express written consent of Lessor,
13. Lessor aprees that: {a) Lessee shall haye the privilege of using sufficient oil

and gas from the leased premises 1o conduct operations hereundcr, and (b} provided

Lessee i not in defauht under any provision of this Lease, Lessee shall, upon the payment

of one doflar ($1.00) and all amounts then due hereunder, have at any time the right to

‘surrender this Lease or any portion théreof by written notice to Lessor and by placing the
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surrender document on record in the Office of the Recorder of Deeds of all counties in

which the !eased premises are Jocated; providéd, however, that no sutrender or attemptto

surrender this Lmse shall relieve Lessee ofits duties and obligations set forth in
paragraphs 6, 8 and 9 of this ste.

M I the event L&aspr coisiders that Lessee has not cpmpiied with alf its
obligations hereunder, both express and implied, Lessor shall notify Lessee in writing of
Lessee’s breaches of such obligations. Lessee shall the have thirty (30) days afier

Jreceipt of such potice to cure or commence to cure all of the breaches alleged by Lessor,

* which actions st be prosecuted and completed with'diligéace. The service of such

notice shall be a condition precedem !o the brmgmg of any acuon by Lessor pursnant to
this Lease for any cause, and no such achon shall be brought until the lapse of thirty (30)

days afier seﬁricc of such notice upon Lessee, Ne':thcr the service of such notice nor the

. doing of any acts by Lessee mtended to cure allc;,ed breaches sbal! create any admission

“or praun:rphon that Lessee has failed to perfurm allits obhgalmnsha‘eunder

15 Thlslﬁiseshaﬂbebmﬂlngupoﬂ.mdthebcneﬁtshemofshaﬂmm’ew
.Immrmdlmmd&whquumorg‘admaommnmd&w
 subject only 1o the limitations set forth in paragraph 12 of this Lease. |
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INTENDING TO BE LEGALLY BOUND, Lessor and Lessee have executed this

Oil and Gas Lmse this day and year first above'wﬁten.
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Cochran,
Cochran, Tristee of the John A,
Cochran Trust Established May §, 1998
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PENNSYLVANIA ROCK oL

CoMp

ANY,INC,, _
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On this, the _ 14~ day oW. 2004, before me, the

undersigned officer; personally appeared JOHN A. COCHRAN, known to me (or

satisfactorily proven) to be the person whose name is subscribed to the foregoing  pamuiv,,,,

: ' ' 1439 8367

PT— + owwuh T, PA,

instrument and acknowledged that he executed the same for the purposes therein -, =~ "
contained. = ) ‘ L ';.,}7/; s
IN WITNESS WHEREOQF, 1 have hereunto-set my hand and efficial sea{.‘f o ors BAE
' g RESEIE:
2N 5F Fold
SaT fj,.;‘?:",-
gt o

HERRY OUTEN -

Moty Pubbe, Baron i.wymu
Wy cam;sm&wa:emwﬁ.m
STATE OF PENNSYLVANIA :
COUNTY OF WARREN :

_ On this, the_JO' dayof Decamlno’ 2004, before me, the
undersigned officer, personally appeared R0, berd A OAFa .who
acknowledped limselftobethe ' Preside AV of Pennsylvania Rock Oif.
Company, Iec., a corporation, and that he as such Croeidest ., being

authorized to do so, executed the foregoing instrument for the purposes therein cen}ainéd '
by signing the name of the corporation by himself as Creaid a0 .ok

.- IN WITNESS WHEREOF, | have hereunto set my band and official seaj.f LY
: ' k) .

-
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Notary Public O

. . . . ) ..'.'..".] r‘\
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: of Warron, Waren
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