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OIL AND GAS LEASE 'OS JR)lll PrJ 3 28 

MADE AND iooocVTED :rxe .ZO 1:L, 2004. by and between JOHN A. 

COCHRAN; individually and as Trustee of the JOHN A. COCHRAN TRUST 

ESTABLISHED MAY 5, 1998, ofBahimoreCity. Mruyland ("Lessor"). and 

PENNSYLVANIA ROCK OIL COMPANY, INc., a COtporatiOD baviog offices io 

WatTeo, Warreo COUDty, Pennsylvania ("Lessee"). 

WITNESSETH THAT LESSOR AND LESSEE ENTER INTO THE 

FOLLOWING oiL AND GAS LEASE ("Lease"): 

1. Lessor. for and in COnsidefatj,JD ortbe sum of one dolbr (S1.00), in Mnd paid 

by Lessee, aod other valuable consideration, receipt of which is hereby acknowledged, 

an4- oftbe covenants and agr~ents herein contain~ does hereby grant. demise, lease 

and let exciusiyeJy unto Lessee. to a depth of3,OOO feet below t~~ surface, various oil 

and gas interests owned by Lessor in lands hereinafter descri'bed for the pwposes of 

expJoring. drilliQg and o~tiDg for, producing, ~oving and marketing oil and gas, or 

either ofthern, and/or thek constitu~ts. togeilier with all rights DOW held by LeSsor to 

enter mto, in, on and upon said lands for,the af.'oresaid purposes.,and with all rights DOW 

. held by LesSQ_f tQ PQs:s_e:ss.,:us~_and.o,ccupy,p6rtions 'of said lands as-may be necessary or 

convenient for the-aforesaid purposeS; and to install and maintam lines to transport oil. 

gas, water and electricity from, to over and across said lands ("the leased premises"), 

being: 

All tbose parcels oflaod iocated io Sheffield Township, Warreo CoWlty. 

Pennsylvania, described as foUows: 
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(a) Lo1408, except fOr 20 acres, whether overlapping or no~ aroun~each off our 

wells drilled by North.Coasl En"'8)',Inc. 

(h) Lot 437. exceplfOr 20 acres, whether overlapping or no~ around each of 

thirteen wells d(;lIed by North Coast En"'8)',lnc., and excepl for 20 acr.saround Well 

No. KC-4. 

(c) Part of Lot 7, 157.4 acres, hounded on the north by the Slewart Tra~ 

hounded on the easl by the South Branch of the Tionesta Creek, honnded on the south by 

Lot 14 (Howe Township, Forest County, P<nnsylvauia), and hounded on the west by the 

Davis Tract. 

2. Subject to aU other provisions herein contained, this Lease shall remain in 

forte pursuant to'paragraph 4 below, provided., however, that irat the termination of this 

I~ there is a wen on the leased. premises being drilled, deepened, reWorked or plugged 

back in search of production. then this Lease shall continue ib. force for so long as 

drilling, deepening, reworking or plugging beck is carried on wiIb reasonable diligence 

and so much longer and in. the manner and to the extCot provided by paragraph 4 below. 

3: In consideration of the premises, Lessee covenants and agrees as fOllows: 

(a) Relative to Lot 7, to deliver to the <redi{ ofLossar in tanks or Pipelines, as 

royalty, free of co~ the equal 0ne-eiglnb·(J/8) ..... of all oil prodnced and saved from the 

premises; and to pay to Lossor, as royalty, ·free of eOll, for the ... marketed and used off 

the prcniiJes and produeed from each well drilled thereOn, the ,um o( OIlHishth (l/8) of 
the.matket value o( Jill 10 IDIIriceIed and used. 
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(b) Ri:~veto Lots4OS and 437,to P"rto Lessor a on ... ixteentb (1116) 

overtiding royalty on aU oll produced and aaved from the premises. and to pay LessOr. as 

roynIty, free of cost, for the gas mm1<eted and used off the premises and produced from 

eachweU drilled thereon. the smn of one-eighth (118) of the mm1<et value of gas so. 

mm1<eted and used. 

As used in subparagraphs (0) and (b) above. the term "mm1<et value of ga. so 

marketed and used" shall mean tbe wellhead price which Lessee receives from lime to 

time,in ~tual aqns9 length sales of the ga,s to unrelated' parties. In the event Lessee 

disposes of gas produced from ~y weli aD the leased premises in a manner other'than in 

an~' length sale oftbe gaS to an unrelated parties. the term "mnet value of gas so 

marketed and used" shall mean the wellhead price prevailing in the region where the' 

premises are located for ru:ms' length sates of gas ,between unrelated 'producen and 

purchasets. 

4. for purposes of this paragraph. the first annivemry date of this Loose sball be 

<7A"". ,>~ 2005. Each annivemry thereafter sball be dbJ"",tL 
Ussee cOveuanlS and agrees to romplete at least four (4) wells as dry holes or producers 

prior to the first anniversary date of thiS Lease.. at least one of which stla.l1 be on Lot 7. 

Thereafter; Uss .. coveuanlS and agrees to romplete an additional four (4) wells as dry 

holes or prociucers during each additional I .... year (defined as the one-year period 

between successive anniversary dates) to be completed by the annivers~ date at which 

that lease year ends. " Lessee·s obligation set forth in the preceding sentence shall 

continue in force untll Lots 408 and 437 are fully developed. If as orany anniversary 

date Lessee shall not have completed the number of wells specified herein for"the tease 
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year ending 0.0 that anniversary date, this Lease shall thereupon terminate; provided, 

however, that Lessee shall be entitled to retain pursuant to the provisions hereof20 ~ 

in square form (sides runoing north-south and east-west) around any well drilled by 

Lessee pursuant 'to this Lease (or recompleted by "essee pursuant to paragrapb 6 below) 

capable of producing oil andlor g~ and/or their constituents in paying. quantities. 

Notwithstanding the foregoing sentence, if Lessee has failed to complete the required 

number ofwe~'in a tease year, Lessee may. one time only, extend the term oftlUs Lease 

for one year 9Y payment of a delay rental in 'the amount,of one thousand donars 

(S],OOO.OO), payable aD the anniversary date on which the panicular lease year ends. 

Any well drilled and completed (or recompleted pursuant to paragraph 6 below) in any 

lease year in excess, of the number required for that lease year may be carried forwi:J:fd by 

Lessee and applied to its completion requirement for the subseqUent lease year. 

S. All rental and royalty due Lessor hereunder shall be dedocted by the pUrchaser 

"fthe oil andlor gas, and remitted 10 Lessor, bylirnl class mail directed to Lessor at s6i4 ' 

SL Albans Way, Ballimore, MD i1212. 

6. Lessor does not grant? demise, lease or Jei~ but rather remises., releases and 

quitclaims to Lessee, aD ofLessor~s right, title and interest. in and to any and aU wells 

and well equjpment (Ulcludin~ but Dot 1io:lited to. drllfmg equipment, casing, tubing, 

rods, w~ heads, lines, tanks, valves and regulators) presently on, in and/or under the 

leased premises; provided, however,lhat by entering into this Lease, Lessee exPressly 

unde:taI:es and assumes au duli .. and obligations set Ibrth in, and agrees 10 comply With, , ' 

any and all staIuIos, rules, regulations. orders and directivesofany government, 

i0vernmeatal agency, entity or anthorlty, penaining 10 suoh wells and equiplDCllt,'and 
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speoifi~y 811)' and, aU duties and obligations to maintain thO integrity of and to oeaJ and " 

plug the weDs. In the <vetil Lessee obtains production from any sueh wel~ such 

production shhll be subject to aU obligations to Lessor set forth in this Lease. including 

payment of~yalties thereon. The successful recomplction of any such weD by means 0(, 

hydraulic fracturing as a producer of oil andlor gas in paying quantities shall be 

cons1dered the drilling of a weU for purposes of paragrapb 4 of this Lease. Two 

. unsuccessful attempts to recomplete any such wells by means ofhydrautic fracturitlg 

shall be considered the drilling of a single well for purposes of the provisions of 

paragcaph 4. 

7. All "luipment placed upon tbe leased premises by Lessee pursuant to tbis 

Lease shall remain the property of Lessee, and Lessee allan. witbin she (6) months after 

tennination altbis,Lease or abandonment of producing properties operated hereunder. 

remove any and all equipment and structures from the leased ~ises. 

8. Lessee expressly undertakes and aSsumes all duties and obligations set forth in. 

and agrees to comply with. any and aU statutes. ruJes, regulations. orders and directives of 

. any government. governmental agency: entity or authority. pertaining to this Lease or any 

act or o~sion 6fLessee upon or related to the leased premises.. During or after Lessee·s 

operations under tbis Lease, should it 'appenr or be determined that tbe plugging ofa well 

which took place prior to·the date of this Lease, or-during the term oftbis Lease, bas 

become, or is inadequat"e or improper, Lessf!e agrees, at its sole expense, to remedy such 

deficiency in aCcOrdance with applicab1e statutes, rules. regulations, orders and 

directives. In addition, Lessee assumes n~pO~ibiJity for the pJugging orall open holes 

. on the leased premises, whether presently e.x.isting or drilled. during the term of this Lease 
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or any extension thereof. Further, no t~ination. abandonment, surrender or: forfeiture 

of this Lease shan relieve lesSee of any duty, obligation, covenant or undertaking set 

forth in paragraphs 6, 8 or 9 of Ibis Lease. 

9. ~ shalI pay for any and a1~ damages caused by Lessee andfor its agents, 

. servants, sewants~' employees, subcontractors and suppti~ and the representatives., 

agents and employees of any of them. and sluill indemnify Lessor and hold Lessor 

harmless o~ from andagainstanyclaim, loss, injury or damage of any nature caused by 

or resulting frOm anY act or omission of~~ee, andlor its 'agents. servants. employees,. 

subcontractors and suppliers, and the representatives. agents and employees of any of 

them. Urssor shall be named as additio~1 insured ,00 Lessee's liabiiity and propert), 

damage insurance policies, and Lessee shall fl.upisb Lessor :proof of same. ~see shaD at 

aU times comply with- Workers' Com~ion and Occupational DiSease Laws of the 

Commonwealth of Pennsylvania and maintain insurance with regaul to aU liabilities 

under such laws. 

10. Lesseeshc.ill at all times_permit Lessor access to the leased premises, and wil~' 

upon Lessor's Tequ~4 inform Lessor of all operations under 'this lease. inctuding~ but 

not limited to, furnishing Lessor WiUl copies of all wen location surveys.,we1l1ogs. 

completioD'dat~ pi-oduciioD data and plugging records. 

II: In the evenl any well drilled by Lessee hereunder is capable of production, 

andis,shut in fur any reason by Lessee, Lessee agrees 10 pay l<sSor a weD rental in lieu 

of royalty in the amoUnt ofSl,ooo.OO for each such weD so shut in fur morelhan 120 

days of any calendar year. The SI,ooo.OO payment shall be in addition 10 any production 

royahy paid in that cilendar year, and such payment shall be made ~Iy aft« the 
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120" shu! in day _h oudI year. If!bewellh=d prioe ~ed by !be purchaser'of crude 

oa forwcn. driDed by Los";" her ... n&.' "lis beloh pe< barre~ L.ssee shalhhu! in ' 

such weDs for so long as the posted prioe is ~low-1o pe< barrei,.without being subject 

tot this paragraph II. This paragraph shall not apply to weDs drilled on !be leased 

premises prior to the date of this Lease unless Lessee re<:omp]etes any such well by 

hydraulic fiacturing. ' 

'. 12. N~ change in'the ownership of the oil and gas or assignment of rentals or 

royahies shall bebinding on Lessee nntil.1ter Lessee bas been furnished with a Written 

notice thereof and a certified copy of tire deed of conveyance or other documents as proof 

to enable Lessee to identify the interest conveyed or assigned as being all or nan ortbe 

leasoo prcmilJe8, and Lessee shall then apportion all payments hereunder, in Cage of any 

divi~ion, in ~cordancc with the ,co,nveyancc, WlNignment' or other document. The 

.Privilege of conveyance 'or assignment in whole or in part is expressly allowed Lessor. 

Neither Lessee~ nor any assignee of lessee. nor any subsequent holder of an interest of 

Lessee under tbis Lease, may assign this Lease in whole or in part, nor enter 41to any 

sublease, without the prior express written consent of Lessor. Further~ Lessee shall be the 

operator of aU wens drilled or reentered pUrsuant to this ~e. No change of operator 

shan be pennitted under this ~e without the prior express written consent of Lessor. 

13. LeSsor agrees tbat: (a) Lessee shalt have the privilege of using sufficient oil 

and gas from the leased premise3 to, conduct operations hereunder, and (b) provided 

Lessee is n~t in default under any provision oftbis Lease, Lessee sha1l, upon, the payment' 

or one dollar (~I.OO) ",d all,amoun .. Ihon due h ... ""nd<ir, hove at any time the right to 

surrender this Lease 'or any portion thereof by written notice to lessOr and by placing the 
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surrender document on record in the Office of th¢ Recorder o(Deeds of all counties in 

which the Jeased premises are located; provided, however, that no surrender or attempt to 

surrender tbis' Lease shall relieve Lessee orits duties and ob1igations set fonh in 

paragraphs 6, 8 and 9 of this Lease. 

14. In the event Lessor Considers that Lessee bas not complied with a1l its 

obligations hereunder, both express and implied, Lessonbal1 notify Lessee in writing of 

Lessee's breaches of such obligations, Lessee shall then have-thirty (30) days.fter 

,receipt of such notice to cure or commence to cure aU of the breaches alleged by ~rt 

which actions must be prosecuted and completed with diIigen.ce.. The service of sucb 

notice shall be a condition precedent to the bringing of any acti~n by Lessor pllI"SllaOt to 

this l..ea1e for any c"ause, and no ~uch action shall be brought until the lapse of thirty (30) 

days after service of such notice upon Lessee. Neither the service of such notice nor the 

doing or any acts by Lessee intendedto cure alleged breaches shall <reate any admiuion 

-or presumption thai Lessee bas r .. 1ed to perform all its obligations herennder. 

-IS. This Lease shall be binding upon, and the beoefits bereofsha11 in ... to, 

Lessor and Lessee and _their beirn, exeeuto..,administtak>.., _II and ass;g.. 

subject oa1y to the limitations set funb in paragraph 12 oflbis Lease. 
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INTENDING TO BE LEGAILY BOUND. Lessor and Lessee have executed this 

Oil and G .. Lea!e lhis day and year first above written. 

9 

,fJ,. 4. C, .,,4 • 
lol1n-A Coc!tran, Individually ~ 

,4 ,t,. A. C . I 0 , " 

lobd. Cochran, Trusleeoflh. John A. 
Cochran Trusl Established May S. 1998 

PENNSYLVANIA ROCiColL 
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STATE OF MARYLAND 

COUNTYO~ . 

On this, the ~ day O~N\\ bey ,2004, before me, the 
UJIdenIjgned officer .. personaUy appeared JOHN A. COCHRAN, known to me (or 
satisfactorily proven) to be the persoi;l whose name is subscribed to tbe foregoing ,.\~.:lIIlIil~ •• ,_"., 

instrument and acknowledged that be executed the same fortbe purposes therein;'" ....• , 
• cd. '. ",-.•.. :: .. :;... {J •••• 

contain . .' . . .... Jl ....... c>;' •• ~ ..... 
IN WITNESS WHEREOF, I have hereunto- hand an~ official:~t [.f J.; 8''' ti\~ \ 

STATE OF PENNSYLVANIA 

COUNTY OF WARREN 

On 

.', \~j. ~',~/~ /{j;.~:' 
/ __ -r~~=~~=_L-.1Jii!ll'··g· ·;J····t<41 f)."':.~4:· - .......... ~r..., .. .f 

'. .. ..... . ; ........... .. 

!004~ before me, the 
who 
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