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Modification of Assignment of Oil and Gas Leases 

. , THIs MODIFICATION AGREEMENT (this" Assignment") is mi!de and entered into 
this 'Sl~ day of March, 2006, by and between PennSylvania Rock Oil Company' (FA Rook), 
James K. Fowler dba. Colorado Oil Company (Fowler), Quail Energy, [ne. (Quail), and Dubring 
Resource Company (Dobring) (collectively sometimes referred to as "Assignor"), and Dubring 
Resource Company, a Pennsylvania corporation, and Quail Energy, Inc., ·as --Co-tenants 
("Assignee"). 

WHEREAS,. Assignor, PA Rock is the lawful holder of an oil and gas mineral rights 
property in Sheffield Township, Warren County, Pennsylvania, further described as the "Lot 7 
East HalfProjeef', leased from John D. Cochran to Pennsylvania Reck.Oil Company in a lease 
dated December 20,2004 and recorded iii the Warren County,Recorder's Office iIi Book 1439. 
Page 298 for oil and gas mineral acreage situate in the East Half of Lot 7. Warrant 2752 and 
containing 163 acres, more.or less; and 

.' WHEREAS. Assignor PA Rook entered into several assignments with respect to the 
Lot 7 East HsltProjeet, inclnding Assignment of S wellS to Fowler recorded at Warren County 
Record Book 1506 page 104 and subsequent partial assiSJlIDent thereof to Quail at Warren 
County Record Book 1506 page 123 (and modification thereof recorded at Warren County 
Record Book 1554 pages lSI and 154), Assignment to Dubring recorded at Warren County 
Record Book 1552 page 328, and Assignment of'an 'additional 5 wells to Fowler. not recorded, 
and a subsequent partial assignment thereof to Quail, also not recorded; and 

WHEREAS, Duhring and Quail have agreed to develop the Lot 7 East Half Project as 
co-tenants, each with an undivided 50%'mterest therein; and 

WHEREAS, the parties collectively wish to mOOuy all of the aforesaid assignments so 
that the aforesaid assignments and agreements are supplanted by this Assignment and so that the 
Assignee's rights with regard to the Lot 7 East HaIf Project are governed by the terms of this 
Assignment and not any preceding assignment. 

NOW, TIJ'EREFORE, for and in consideration ofTen Do11ars ($10.00) and other good 
and valuable consideration, the receipt of which is hereby acknOWledged, the undersigned 
Assignors, (FA Rock, Fowler, Ouhring and Quail) do hereby grant, demise, lease, aild let unto 
Assignee for the purpose of cimying on geological, geophysical, IIIld other exploration wod(, and 
the drilling and operating for, producing and saving all of the oil, gas, and other hydrocarbons 
from the Lot 7 East Half P.roject, together. with all personal property used or obtained in 
connection thereWith, in accordance with the rems and conditions as stated in the Lot 7 East Half 
Project Lease, which lease has been previously recorded at Warren Connty Record Book. 1439 
page 298, and which is made a part hereof as though set forth at length, reserving, however unto 
Assignors PA Rock and' Fowrer the following: 

An Overriding Royalty Interest of 1.5% of8J8ths of all oil and gas produced to: 

Pennsylvania Rook Oil Compauy 
107 Hammond Street 
Warnln,PA 16365 
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And 

An Overriding Roy3Jty Interest of 1.5% of 8/8tbs 'of all oil aDd gas prodnce(J to: 

James K. Fowler 
8739 VJllage Terrace 
Houston, TX 77040 . 

1: Depth. Thi'sAssignment is cCll!fined and limited to those formations shallower tliim .3",000 feet.. 

2. Reserved 

.. 3. Term. Subject to the provisions contained herein,. this Agreement shall remain in force for one 
, year or until ~e 2L day' of March, 2007, and as long thereafter as oi~ gas, or other 

hydrocarbons are produced and all other conditions hereinafter provided are Diet. If or when the 
drilling commitment defined herein is not met, Assignee's rights herein granted shall rerminate 
except as hereinafter provided. 

4. Eal'lled Acreage. Each well producing in paying Cjuantities as defined in Section 12 will be 
deemed to have earned its portion of the Assigned Acreage contained within a square of Four 
Hundred Fifty (450) feet on each side, with the welliocared in the cenrer thereof. Said portion of 
such Assigned Acreage contai.ned within each such locittion is hereinafter called "Earned 
Acreage". 

5. Drilling Commitment. Assignee agrees to complete to production len (10) oil and gas wells 
On Or before the 31st day of December, 2006. Thereafter, Assignee agrees to complete an 
additional ren (10) wells on or before the 31" day of December, 2007, and an additional two (2) 
wells on or before the 31" day of December, 2008. Further, Assignee agrees to complere 
construction of 4 well sires on or befure June 1, 2006. If said wells or well sites are not 
ciompleted within the prescribed times, this Agreement shall become voidable at the option of 
Assignors PA Rock and Fowler, and. at said Assignor's request, Assignee will furnish said 
Assignors with a Release in recordable form surrendering to said Assignors the applioable 
unearned Assigned Acreage. (The above provisions notwithstanding, the Assignee's obligation 
to drill wells shall be reduced to the extent that 'drilling by third parties on adjoining property 
prevents the drilling of the total of 22 wells, it being; agreed by Assignee that it will space the 
wells drilled by it an average distance of 450 feet (or less) apart. The reduction shall be to the 
number of wells sires available upon the Lot 7 East Half Project as constrained by wells on 
adjoining properties.) 

Upon the drilling of the aforesaid wells·the drilling commitment shall have been deemed met and 
the Assignee shall be regarded as having earned· all of the Lot 7 East Half Project with no 
further obligation to drill upon the same in order to bold the halance thereof; however, nothing 
herein shall prevent the Assignee from drilling additional wells upon the Lot 7 East HaIfProjec:t 
Upon such completion, at the exclusive .discretion of Assignee. 

6. Royalties. As royalty, Assignee agrees: 

A. To deliver in tanks or pipelines to the credit of Lessor (Jobo Cochran or 
Assignee) the full and equal twelve and one-half percent (.125 of eight~ightbs) part of all 
oil and gas produced and saved from the Assigned Acreage. All royalties shall be 
remitted to Lessor by First Class mail directed to Lessor at; 
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John Cochran 
3900 Charles St.., Apt !ill 

Baltimore, MD 21212 

B. To pay Lessor (John Cochran or' Assignee) for ~ll gas and other hydrocarbons 
,produced on and 11llirKeted off of the Assigned Acreage the full and,equal twelve and one-half 

percent (.125) of the proceeds received for the sale of said gas and other hydrocarbons~ Royalty 
shalf be payable to Lessor within sixty (60) days of production. .. -. 
7. Notifications.. Upon request, Assignee shall furnish Assignors P A Rock or Fowler with a plat 
depicting said well location and copies of the drilling permit and any other form provided to any 
governmental agency prior to the commencement. of drilling operations. Assignee shall furnish 
Assignor with copies of all geophysic31logs and drilling and completion reports as well'as any 
form provided to anygovemmental agency within thirty (30) days of their receipt or submission 
by Assignee. AlI'notices required under this Agreement, unless otherwise provided, sball be in 
writing delivered by First Class mail and should be addressed as followS: ' 

Pennsylvania Rock Oil Company 
107 Hammond Sf. 
Warren, PA 16365 

I 
, . 

8. Transfers. Assignee is entitled to assign or transfer the leasehold estate created hereby without 
the written consent of Assignors PA Rock and Fowler. Any subsequent assignment or transfer 
executed by secondary Assignees without said written consent shall be null and void and of nO 
force and effect. Said consent, however, shall not be unreasonably denied. (Any assignment 
between Quail and Dubring may be made without said written consent and shall not count toward 
an assignment made.) 

9. Continuation of OperatioJJ. When the well located upon any Earned Acreage shall cease 
producing in paying quantities as hereinafter defined, Assignee agreesto resume or restore ~ng 
production from the same within sixty (60) days of the request of AssignorPA Rock orl'owlerot 
Assignee shall plug and abandon the well and furnisb Assignors PA Rock and Fowler with a 
Release in recordable form surrendering to them the applicable assigned (Earned) Acreige. 
Assignee shall not be required to plug and abandon. the wells provided operations to commence 
paying production are resumed within sixty (60) days after the removal or cessation of such 
cause. 

~006/010 

10. Proportionate Payments. It is the intention of the parties that the end result of this , , 
modification be that the Assignee enjoys a revenue interest in the oil and gas produced from any 
well upon the Lot 7 East HaIr Project equivalent to 84.5% of the whole. If the title is such that 
the Assignors own a lesser interest in the Assigned Acreage than will allow the aforesaid payment 
then the royalties and rentals herein provided for ~ha11 be paid to Assignors PA Rock and Fowler 
in such reduced amounts sucb as will allow said payment to occur . 

. . 
11. FOh:e Majeure. All of t1ie other provisions hereof JJotWithstanding, if Assignee is unable to 
perfunn any of the acts required by this Agreement due to Force Majeure, including but not 
limited to Acts of God, fire, wars, strikes, weather conditions, or governmental orders or 
regulations, said Agreement shall remain in force and effect until Assignee can perform said act 
or acts. In no event shall the Agreement expire within sixty (60) days of cessation of any Force 
Majeure. 

000950



!~/\1112IJU I FRI 1"::;'1 FAX 

. 12. Minimnm Production. The production rate required to hold the Assignment ("Held by 
Production Minimum") shall be defmed as a lease-wide average of Y4 (.25) MCF equivalent per 
day per well, which is equal' to a minimwn total c?f 37.5 MeF per month for five wells. Only oil 
and gas marketed and sold from the Earned Acreage will be considered to be "produced" for the 
purpo~s . of this article. This Held by Production Minimum requirement shall be suspended 
during any periods in which production is rendered impracticable or impossible beCause of 
purchaser's shut-in or purchaser's other refusal to accept production. Auy shut-in that is 
voluntarily initiated by Assignee, however, ~!lall not affect this Held by. ProdUction Minimum 
requirement. .. -

13. Reservation of Right of Transit. Assigriee agrees th/It Assignor PA Rock reserves the right 
to lay pipelines,· construct roads, or emplace other production facilities as' !IJ3Y be needed to 
enable or ease ttansit of production across and within the Davis Lot 7 lease. 

:-

. )4. RelDedy of Breach. No litigation shall bti initiated by Assignor PA Rock or Fowler with 
respect to any breach or default of Assignee hereunder for a period of at lellS\ thirty (30) days 
after Assignor has given Assignee written notice describing the breach or dd:imit, and then only if 

. Assignee fails to remedy the· breach or default within such period. If breaches which would 
constitute a material demtPJ: are not corrected within sixty (60) days of written notification to the 
Assignee, the Assignor may, at its discretion, void the assignment, and all wells and equipmentto 
which such breach or fault pertain will be assigned by Assignee to Assignors PA Rock and 
Fowler, after which assignment said PA Rock or Fowler may elect to plug or produce said wells. 
Failure to meet minimmn production shall not be a material demult and Assignee agrees that 
should the Held by Production Mil)imum reqUirement not be met for a continuous period of sixty 
(60) days that the Assignor shall, instead, have· first right of refosaJ to pw'chase for mir market 
value the wells and equipment on Ihe Earned Acreage. 

IS. Volnntary Surrender or Assignment. Assignee may at any time cancel or sUITender this 
Agreement by delivering or mailil)g sucb reiease to Assignor PA Rock or Fowler. In the event 
Ihis Agreement is sUITendered or cancelled as to only a part of the acreage covered thereby, then 
all payments and liabilities thereafter accruing as to the portion Cancelled shall cease. As to Ihe 
portion not released, Ihe terms and provisions shall continue aild remain in.full force and effect 
for all purposes. ' 

16. Assignability or Tenus; AdjudicatioD. This Agreement and all its terms, conditions. and 
stipulations shall extend to and be binding on all. successors in title of said Assignor and 
Assignee. Assignee agrees that its operations under this Assignment shall be governed by State 
and Federal rules, Jaws, and regulations, and further by Ihe terms and conditions of the East Half 
Lot 7 Project Lease, which is incorporated in this Assignment. Assignor and Assignee agree that 
any disputes regarding "this Assignment shall be adjudicated under .lhe laws of the Commonwealth . 
of Pennsylvania. 

17. RepresentatiOD. The undersigned Assignors PA Rock and Fowler or represeRtative thereof . 
. for Ihemselves, their heirs and assigns do' covenant with said Assignee, its successors or assigns, 
that Pennsylvania Rock Oil Company is, to the best of Assignor's knowledge, the lawful holder 
of said lease and rights and interests thereunder (subject only to the 3 assignments set forth above 
and which three assignments this document is intended to modifY) and of the personal properly 
thereon or used in connection therewith, and that the PA Rock and Fowler have good right and 
authority to sell, transfer, and convey the same. . 

/ 

. ,'~' 
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·IN WITNESS WHEREOF, this Assignment of Oil .& Gas Lease is executed to be 
: effective as of the date first written above. 

FOR Pennsylvania Rock Oil Company: 

~)l 
Richard A. Olson· 

·~~~ft~· 
James K. Fowler. .. --

FOR Quail Eneq,'Y,'Inc. 

\:::>.J"b ~~ 
David Duncan 

~~ :' 
ON THIS the _W_, _ day of March., 2006, personally appeared James K. Fowler, to me personally 

known, who, being by me duly sworn, did say rhat he has execured this Assignmenl for the true purposes as 

described herein. & 
WfINESS MY HAND AND SEAL this ~~ ~ day ofMareh, 2006. 

My Commission Expires 

12-{Zz..(0C\ 

i e MEGAN CARLeN 

I
i . ' - MY COMMISSION EXPIRES 

D=C=MBER 22. 2009 

21!J- . 
ON TIDS the....J.L.: day of March, 2006, personally appeared Richard A. Olson, to me personally 

known, who, being by me duly sworn, did s.y that he has 'executed this Assignment for the true purposes as 

described herein. . . ~ 

WITNESS MY HAND AND SEAL this 3. - day of March, 2006. 

My CommissioQ Expires 

COMMOI,WeALTH OF PENNSYLVANIA ~~~~hwtUh-
otal)' Public in and for the 

County of Warren, Pennsylvania 

IliOOS/Ol0 
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. I/~ . 
ON TlflS the .I.U.:..' day of March, 2006, personally appeared Arthur SteWart, to me personally 

known, who, being by me duly sworn, aid say that lie has executed this Assignment for the true purposes as 

described herein. ". 'l-l 
\'fITNESS MY HAND AND SBAL this Ih - day of March, 2006. . . 

My Commission Expires 

(SEAL) 

tary Public in and for the 
County of WaIT en,. Pennsylvania 

COMMONWEALTH Or PENNSYLVANIA 
N0!3rial Seal 

l.$SIie A, GoIdmwalte,-No!aIY PUb"c 
CilyOfWtl"''"' Warrell county 

M 'Commissioo !:><pires May Z2. 2007 I ,. 

ON THIS the ~y of March, 2006, personally appeared David Duncan, to me personally 

!mown, who, being by me duly sworn, did say that he ha, executed tbisAssignment for the true purposes as 

described herein, 

WITNESS MY HAND AND SEAL thl~y of March, 2006. 

My Conunission Expires 

RALPH e KlINE 
Notary Public, State of, Ollie 

My Commission Expires 05/0,1/07 

(SEAL) 

IoZIQQUQ1Q 
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Map Attached to Modification of Assigment of 
Oil and Gas Lease Dated March 31st. 2006 . 

. ,_ by and between Pennsylvania Rock' 'Oil Co: , 
Color~do Oil Co., Q~ail Energy, Inc. and 

. Duhring Resources Co .. 
East Half Davis 
Sheffield Twp. 
Warren County, Pennsylvania 
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